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From

GOVERNMENT OF ODISHA
EXCISE DEPARTMENT

Dated, the 19th Malch, 2016

To

Shri S. P. Thakur, IAS,
Principal Secretary to Government

The Excise Commissioner,
Odisha, Cuttack.

Excise Policy: Excise Duty, Excise Fee and Margin Structure along with
Regulatory Guidelines for the year 2016-17.

Sub:

5tr,
I am directed to invite the reference to vour Department letter No.21

Dated 25.02.2016 and to say that Government after careful consideration have

been pleased to approve the Exclse Policy: Excise Duty, Excise Fee and l4argin

Structure along with Regulatory Guidelines for the year 2076-17 fot settlement of

Excise Shops and Establishments for the year 2016-17. The details of Excise Policy:

Excise Duty, Excise Fee and lvlargin Structure along with Regulatory Guidelines for

the year 2016-17 is enclosed for necessary action.

Yours faithfully,

Principal Secretary to Government
Memo No,---!985-/ Ex Dated. the 19'" March, 2016

Copy forwarded to the Secretary, Board of Revenue, Odisha, Cuttack/All
Collectors/All EDCS/ All Supdts. of Excise for information and necessary action.
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Additional Secratbry td Govqrnment
Memo No. 1886 / Ex., Dated, the 19th March,2016 t1 la la

Copy forwarded to the Additional Chief Secretary, Finance Depahment'for
information and necessary action.
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Memo No. 1887 / Ex., Dated, the 19th March, 2016
Copy forwarded to the Private Secretary to Chief l.4inister/ P.S to l4inster,

Excise / OSD to Chief Secretary / PS to DC-CUm-ACS for kind information of Hon'ble
Chief Minister, Hon'ble Minister, Excise, Chief Secretary to DC-CUm-ACS.

nn trt / i I t]

Additionar r"..l9i9$&u.rnln"n,

Memo No. 1888 / Ex., Dated, the rgtn uarctr, zoro 9 l i{91b
Copy foMarded to the l.4anaging Director, OSBC Ltd., Bhubaneswar for

information and necessary actio. 
n n I

Additionar r..,".I#8hh,nt
Memo No.lggjl-- / Ex., Dated, the rgs laarcn, zors t' lb4

ent
a91b

Copy forwarded to the Head State Portal, IT Centre, Secretariat Building /
Prasanta Senapati, DEO, Excise Department for information and necessary action.

Additional Secreta ment
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1. INTRODUCTION

The constitution of India empowers the State to levy duties for all demefit goods that are produced in the State

suchasalcoholicbeveragesforhurnanconsumptionandotherhallucinationinducingnarcoti.substancessuchas

Opium, Hemp etc.

Although consumption ofalcoholic drinks has been prevalent since tjme immemorial, it carries with itthe danger

of negative social and physioloBical impact. Since prohjbition alone cannot decimate the demand or need for

consumption ofalcoholic drinks and beveraSes, the State has to ensure supply from legitimate quality sources to

meet this demand. Being a demit good, the Excise products have to be imposed with duti€s and levies to keep a

check on easy accessibility while €nsuring the same does not become too expensive which will leave scope for

bootleggersto creep in. While doing so, a fine balance needsto be struck between ensuring Government rev€nue

and at the same time plug the influx of Excise products from outside. The Excise PolicY 2016 - 17 also aims at

facilitating ease of doing business and explore new avenues and markets while ensuring a level playing field is

created forthe entrepreneurs ofthe State.

1,1 Salientfeatures of2016 - 1? rri.ase Duties, Lcvies and lee Structure

The Excise Policy 2016 - 17 seeks to focus on the feedback from various stakeholders in order to facilitate the

ease ofdoing business in the State. The key areas in whjch the Excise Policy 2016 - 17 differs from the 2015 - 16

poli€y. are asfollows:

Since the Excise Policy needs to be revised perjodically, keeping in view the macro and micro economic

changes, thefee structure has been streamlined and rationalized,

The Excise Duty structure for the year 2016 - 17 follows the Specific duty per tPL/BL+ Ad valorem which

was used in 2015 - 16 with minor changes to the specific components and the ad valorem rates for both

civil and Defense forces, to stabiljze the MRP of Cs, Eeer and lMFt.

The license fees for Bottling plants/Breweries/Dlstilleries has been restructured by replacingthe existing

Production CapacitySlab based approach with a Production based approach.

In orderto facilitate new br€weries, distilleries and bottling units, a base fee structure has been

prescribed to attract new investments inside the state.

t.
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MGQstructur€ for OFF shops has been rationalized in orderto check destabilizing effect of increase in

license fee on the retailers and to discourage unauthorized kuch,a sale.

Beer parlours are permitted to continue with thejr existing status in the light ofjudgement delivered by

the Honourable High Court.

Reduction of dGparity between bottling fee ofown brands and other brands bottled insjde the State in

orderto create a levelplaying field for doing business inside the state.

Vlll. Reduction in lieu of lmportfee and specific component ofthe Excise Duty in case of Beer has been

prcscrabed, so as to keep the MRP oflight alcoholic drink within the reach ofan average consumer to

wean them away from €onsumption ofstrong alcoholic drinks

lX. Reduction in lieu of lmportfee is prescribed for IMFL so asto ensure availabilitY ofan assortment of

brands inside the State.

X. No increase in Export fee has been prescribed to promote export of Beerfrom the State

1.2 Str[cture of Excise Policy 2016 - 17

The Excise Policy document has been molded intothree parts.

pari A: tists allthe fees {Excise license fee/application fee/registration fee/penalty)covering production,

wholesale and retailtrade in al€oholic beverages.

Part B: Lists allthevariables dealingwith the Excise duties and administered profit margins and prices'

!e!!.lq Lists allthe regulatory measures

Afteran extensive study. careful consideration offeedbackfrom allthe stakeholders and detailed analysisof

facts and figures, the Government had decjded to adopt the below mentioned Excise policyforyear 2016 - 17'



2.

2.1

PART A

All types ofatp:iration faes, label registration fees & peni:lties

2

3

Application fee forgrant of License (BreweryAvinery/Distillery/Bottling Unit)

Applicatjon fee for renewal of license (Brewery/winery/Distillery/ Bottling Unit)

Application fee forgrant of License of a Microbrewery

Application fee in respect of licenses for trad ing of molasses

Application fee in respect of licenses fof units using molasses for purposes other
than trading

Appli€ation fee for label registration (BEER per brand for Civil)

Application fee for lebelregistration (BEER per brand for Defense)

Application fee for label r€gistration (IMFL/Wine/FMFL per brand pack size for
Civil/Defense)

Application fee in respectof new'oN'Shops
Application fee in respect oI renewal of licenses of'ON'Shops
Appli€ation fee an respect of new/renewalSeer parlors

Appti€ation fee wrt. .evrenewal of t\rilitary Centeen Lacenses

Application fee wrt. nevrcnevtal af Bhang,Tori, Pochwai shops

Application fee fo. new Out Stillshops

Application fee for renewalofout stillshop
Application fee for new INrFL oFF shop license

Application fee for new license ofCountrySpirit shops

Application fee for renewalof IMFL oFF shops

Application fee Ior renewalof Country Spirit shops

compoete label registration lee per annum for military canteens (1)

lJser registration fee for military canteens ({)
tabel registration fee ot C.S. in Glass Bottles (l Per annum)

User charge per shop ( IMFL/CS/OS) (i Per annum)

Composite label registration fee for retail licensees (< Per shop per annum)

IMFT/BEER

Composite Label Registration tee for retail licensees {l Per shop per annum)

Foreign Made Foreign Liquor

separate Label registration fee for export oflMFL/Beer (per item/brand)

Application fee Obtaining NOC/Extension of NOC/perm ission for esta blishment of
B.ewery/Winery/Distillery/Bottling etc. Units

Penaltyon a country spirit supplier if it failsto make timely delivery of CS supplY

Penalty with fine for non - supply of cash memo/charging above MRP to the

conSumers on cemano
Penalty on Su pplier/Reta iler for supplying/selline liquor without affixture EAI

1,10,000

44000
25,000

30,000

15,500

25,000

10,000

22,ON

56,000

56,000
60,0O0

8,s00
1,300

38,500
33,000

65,000

33,0O0

66,000

33,000
13,200

6,500

22,O00

8,500

16,500

8,500

15,500

49,500

10,00,00o

15,000

1,00,000

6

7

8

9

10

11

t2

l1
18

19

20

21

22

23

24

26

27

28

29

t .$,7t'v



q\t\tb

?,2 license lee - IMFL, wins & country spida- ,or Prod!!tior, and co|! pounding

and Slending

The lic€nse fee forthose d istilleries t hat have supplied over 1,00,00,000 (l crorelLPtto the wholesale depots

between January and December ofthe preceding year is fix€d at { O s/LPL Fo r those distilleries that have

supplied less than 1,00,00,000 (l croreltPLto the wholesale depots between lanuary and December ofthe

preceding year is fixed at { 1.s/LPt. The annual license fee forthose distilleries end bottling units that failto

utilize less than 10% ofth€jr installed capacity in the period between lanuary and December of the previous

year, shall remain the same as what was fixed in the preceding year-

1 Annual license fee for a new Distillery
2 Annual licensefee for a new Bottling unit
3 Annual license fee for E.N.A. columns
4 Annual license fee for wine producinB units
s License fee for supply and manufacture of c.s. {lvl/s ACSI)

6 Annual license fee for Microbrewery (Max 1000 BL p€r day)

2.3 Breweri€s' License ree for Becr Production

20

20

9

7.5

The license fee forthose breweries that have supplied over 1,00,00,000 (l crote)BLto the wholesale depots

b€tween lanuary and December ofpreceding year isfixed at < 1/BL. Forthose breweries that have supplied less

than 1,00,00,000 (l crore) Btto the wholesale depots between January and December ofthe precedingYear is

fixed at i 2.5/BL. The annual licensefee forthose breweries that failto utilize less than 10% oftheir installed

capacity in the period betwe€n January and December of the previous year, sha'lremain the same as what was

fixed in the preceding year.

Annuallicense fee for a new 8rewery



2.4 Other License !'ees - Ret":l ON & Olf Sht:rs, Couniry Spiritand Bhatry, Tq,'i a\d

P6clwoi shops, warehouses, ]enatured Spirit etc.

1 Annuallicense fee forThree Star hotels and above

- Annual license fee for hotels in six major cities - Cuttack, Bhubaneshwar, Puri,_ 
Sambalpu., Rourkela and Berhampurwith lodging

3 Annuallicense fee forother urban areas with lodging
4 Annuallicense fee fot hotels and restau rant without lodging

"ON" license may be granted to O.T.D.C/|.T.D.C hotels at halfthe rates applicable

5 as above for l;cense fee, based on where the Said hotels are located No su€h

concession isallowed for hotels leased to private individuals

Annual Lrcense tees on Denatured Sp rit/Methanol

7

6 Ar-!-$!!ire.!lc-Iec!& !.u-bs
6.1 Annuallicense fees for'ON'clubs - €onsumption upto 500 LPL per month 4

.- Annuallicense fees for 'ON' clubs consumption from 501tPLto 800LPL per 
5

5.3 Annual license fees for'oN' clubs - consumption above 801 tPL per month 5

7 Annual ticense Fees for BEER parlors

, i License fee for ON Beer Parlor in six majorcities namely Bhubaneswar, cuttack, 4"- Puri, sambalpur, Eerhampur and Rourlela
?.2 Lice.se fee for ON Beer Parlor in allother urban areas 3.3

?.3 Licensefee for oN Beer Parlor for allruralareas 2.8

s Annuallicense fee for bonded warehouse 10.5

9 In case of d istille ries, annual license fees to be paidforstorage ofspifitper 7.7

i. Annual license fee tor Model Wine shops attached to Start Hotel/Luxury t.z-- Hotels/Complex permitting sale ofwine

9

5l)% of above
tates

0.31

o-24
0,19
0,31

0.13

o.79

o.L7

CentralGovt.

11

It.t Annuallicense fee on D.S- |

11.2 Annuallicense fee on D.5- ll
113 Annuallicense fee on D.S- lll (Carpentry)

u,4 Annual license fee on D.s- lll (lndustraal use)

.^ Annuallicense fee formilitary Canteen (The Superintendent Excise willissue the
" permits on ly afte r obta ining the strength of the unit and norms of supp ly)

13 Additionalannual License fee for export of brands (llvlFL/BEER)

Annual license fee for separate forwarehouse made for storing ofexport1' tvrr/grrn br"nd,
15 Monthly License Jeefor branch Out Stillshop

16 Annual license Fee for M&TP Units

., Licenses of thonq, fori and Pochwolshops shallbe tenewed for 2016- 17 with 10% increase in_ 
e*sting consideration money with necessary formalities

.- Licenses of out-Stillshops operating in 2l districts shall b€ r€newed for 2016- 17 walh 12%

'o increase in exi5ting consideration money with necessary tormalitie5

"- License fee/Consideration Money for IMFL OFF Shops and CountrySpirit Shops shall be renewed

" for 2016 - 17 with 20% increase over the existing considerataon money with necessa ry forma lities

g\d n[4n or4vr'/t:
I ) Jry ,q \')'/\\b\ \\ l



2.5 Bottlins and other fees levied on a per u[it r{sis

1,1

1.2

IMFL {l Per tPL)

Bottling Fee - Own Brand

Bottling Fee - Otherthan own brand

13

Bottlingfee forexports of IMFL 3

label reeistration Fee on all IMFL brends (lncludine FMFt & Wine) received at wholesale

depots (Januarvto December ofpr€cedins vear] Per Label PerAnnum forCivil& Defense

up to 2000 cases Per annum

F.om 2001Cases to 5000 Cases Per annum

From 5001cases to 10000 cases Per annum

From 10001Cases to 20000 cases Perannum

From 20001cases to 40000 cases Perannum

From 40001Gses to 70000 Cases Perannum

From 70001Cas€s to 100000 Cases Per annurn

From 100001Cases & above

22,OOO

44,000

66,000

79,2OO

104,500

158,4t10

211,2@

290,400

10

11

2.1

2.2

2,4

Beer {l Per BLI

Bottling Fee - Own Erand

Bottling Fee - Otherthan own brand

Bottlingfee forexports ofBEER 3

tabel resistratior Fee on allBEER brands r€ceived at wholesale deoots {lanuarvto December
of orecedi& vear) Per Label PerAnnum for Civil

Up to 2000 cases Perannum

From 2001Cases to 5000 Cases Per annum

From 5001cases to 10000 cases Per annum

From 10001Cases to 20000 Cases Per annum

From 20001cases to 40000 cases Perannum

From 40001cases to 70000 cases Perannum

From 70001Gses to 100000 Cases Per annur,

From 100001Cases & above

2LOOO

44,000

66,000

79,200

104500

158,400

21t,200

29O,400

, E Labelreaistration Fee on all BEER brands rece;ved atwholesale deoots (lanuarvto December
of oreced inq veadPer LabelPerAnnum for Defense

Up to 500 cases Per annum

From 50l casesto 1000 cases Per annum

From 1001casesto 1500 cases Perannum

From 1501Casesto 2000 Cases P€rannum

Above 2001 Cas€s Perannum

5,000

7,000

1O,000

15,000

18,0O0

DxKg'



3

4

Bottlingfee ofc.S. in Glass bottles {l Per Glass bottle)

EALteeforeach bottle/pouch oflMFL/ BEER/ cs ({)

lmport, lxport Transport and Vand Fees

o.36

0.9

2.6

1

2

3

4

lmportfee on RS/ENA procured from outside the state (per BL)*

lmportfee on Ethanol/Power spirit for blending in Pet.ol{per Bt}

Export fee on Rectified Spirit/ENA {per 8L)

Transportlee on Rectified Spirit/ENAfor preparation ofIMFVCS (Per B!)

7.7

0.39

(procured within the state)*

Transport fee on Rectified Spirit/ENAfor purposes otherthan preparationof g.8
IMFVCS (per BL)

lmport/Expo and Transport PASS fee on FL, CS and Beert.ansported 110

lmport, Export andTransportfee Denatured Spiritfor (per 8t) 7.7

lmport, Export and Transport fee for Methanolfor 
'ndustriat 

use {per BL) 5,3

Exporlfee on Beer(per 8L) 3

lmportlee on Beer (per BL) rO

Vend Feewine imported into lndia from outside the country (per LPL)) 27.5

Vend Fee-Beer imported into India from outside the country (per BL) 23

Export Fee on lMFl (per LPL) 3

lmport Fee on IMF!{per LPL) 25

vend Fee on foreign liquor imported into tndia from outside the country (not 250 Per LPLr

bottled in lndia)Per LPL 40% of Lended

cost

5

6

1

8

9

10

11

12

!.4

'tnpad lee to be poid on the RS/ENA pro@ted ftotu ouEide the stote fot liquor Protluctioh, ||hercos trcnsport fee is to be paid @ly on

RVENA procured ftotu withtn rhe srdE

2.7 License lee tsr Lifting nnd 1)se of l{.r:asses

Forotherthan distlllerles, i.e. industrial uses

cattlefeed
Guddkhu and similar smallscale purposes

Trading for industrial purposes
Storage. possession and sale by sugar industry

161,000
29,9{X)

45,OOO

805,000
115,000



2,8 Utilization Fee for Molasses

201
2?O

115

7A

31
270

"ttupoh ke to be poid on the Molastes p.o.urcd J@n outside the .tote, whereos ttunspoft lee is to be poid onty on Motoss4 ptquted

1

2

3

4

1 Fordistillery
2 For industrialand otherpurposes
3 lmportfee (procured from outside the state)*r
4 Export fee
5 Transport fee (ptocured from inside the state)'*
6 Grains ofany kind used for production ofspirit & ENA

lJpto 500 quintals

501 to 1000
1001to 2001
2001to 5000
More than 5000

7,590
15,180
30,360
60,260
75,900

2,lOMohua Flower: Utilization, lxport, lmport and Transpoltation

1 Utilization fee oerouintalofMohuo Flower
2 Moiuo export fee 155

3 Mohuo ttanspottation fee{procured from inside the state)* 23

4 Mohuolransoortation fee outside state 16

5 Mohuo import fee{procured from outsidethe stat€)* 23

'thpoft Jee to be poid on the Mohuo procurcd Jrcn outside the stote, wher@t t@nspon tee is to be poid only on Mohuo ptocute.l ,otu

2,11 Wholesale License fee:

wholesaler hasto payan annualnon-refundable fee of l l Crore towards wholesale license fee,

2,12 Depot License fee Jor Wholesale tlade

495

25

1

2

Wholesele Depotswith IMFL & BtER storage facility only ( without
country spirit)

Wholesele D€potswith lMFl- BEER & Country Spirit storage facility



3 PART B

3.1 IXCISE DUTy

Excise duties on various products will be as mentioned below forthe year 2016 - 17

3.1.1BTtrR - CIVII

Beer (Bottled &
Canned)

Bee. {Dra ught/Bti lk)

Draught Beer for sale:n

greezer/Low Alcoholic
Beverages

Up to 5% v/v

Up to 5% v/v

Up to 5% v/v

Upto 5% v^

20

20

20

20

20

20

20

5IJ'6

50%

50%

50%

so%

SM
so96

3.1.2 IMFL {l!€luding FMFL &wlNI) " CrVIL

Ind:a made whisky,
Gin, Rum, Brandy &

Whislq, Gin, Rum,

B.andy and Vodka
imported in bulk &
Sottled in lndia
Wine lmported in bulk
and bottled in India

lndia Made Wine

75.

70' to 80' 260 50%

12'to 36'

75" & below

150 4%

50 4ry4



3.1.3 B€er and iMfl, {hrcluding wjne ard FMFL) - supplies to Troops and l!|ilitaty Rod:es

2

3

50%

40%

50%

50%

Beer and IMFL (including wine and FMFL) brand labels registered for su pply to Troops and Military bodies (i.e.

Defense sale) shallbe exempted from VATand TCS.

India made Whisky,
6in, Brandy &

lndia made Rum

lndia Made Wine

Beer for sale in
Defense outlets

CountrySpirit
Bhang

DS Supplled to agencies
otherthan Government
Organization within the
state
[iquor Cordial imported
in brilk and bottled in
lndia

75'

up to 5% v^

110

25

20

20

t0

'r4o(Per 
ke)

7-7

3.1.4 [xcise Dulvon Others

L

2

3

50%

Nil

Nil

Nil25060"

3,2 Additional rounding-off License Fee

As wasthe cas€ in the previous Excise Policy, the liquor prices in the State would be rounded offtothe next {5 in

order to make cash transactions convenient at the retail oudets, The Ex€ise Department would charge the

additional rounding-off license fee only where requked in order to ensure the liquor prjces are rounded off to

next<5. This additional license fee shallbe a part ofMRP build-up and would be included in wholesale issue price

at which lifting from wholesale depot is made. The wholesaler would transfer this amount periodically to the

Excise Department.



3.3 Prcfit Margins

l. The offer price for all the labels (Beer, IMFL, FMFL and Wine) shall not be changed without the prior

approval of the Price Fixation Committee.

t.

. The wholesaler margin is mentioned in the table below and would be decided by the Board ofthe OSBC

from tim€ totime when a change in margin is needed.

The retailer margin would remain as follows -

BEfi(Allsr.nds)
IMFL (AlL grands)

FMFI- (A:l Brandsl

t%
l%
t%

20%
1A%

rs%

4 PART C

4.1 MGQ ON RETAtt SHOPS

The MGQ structure has been rationalized in order to encourage retailers to avoid short falls in spite ofthe

increas€ in annuallicense fee by 20% over and above prevailing rates. The MGQforthe cs and oFF shops

mentioned below would preside overthe current MGQstructure.

4.1.1 MGQ OF IMFL OFF SHOPS & CS Orr SHOPS

URBAN

RURAL

2t

L7

URBAN & RURAI



4.1.2 MCQ OF ON SHOPS, CLU:JS & lli] IELS

There is no change in MGQfor all 'ON' shop and hence M GQ fo r 'o N' shops/restau rants will remain same as fixed

in 2015 - 16. However, MGQ won't be applicable for all 'ON' Shops in hotels with lodging facility.

The MGQfor lifting and us€ of molasses by the distilleries shall be fixed as per the formula at par with last year.

In case ofshort liftin& the unit has to pay utilization fee as fixed by the Government from timeto time.

4.2 Other Regulatory guidelitres

The following regulatory items detailthe guidelinesto be followed under each regulatory head.

4.2.1 LICBNCE FEE FOR WHOLESALE D[PO]'S

L All the depots established by the Wholesaler will pay an amount as specified in PART B, per annum

towards annual depot license fee for storage of IMFL/Beer. The Collector of concerned Districts will issue

depot licenses.

t.

. In addition to the above, Wholesaler will pay separate license fee as specified in PART B, per annum

towards annual depot license fee for storage of C.S where Country Spirit is prevailed.

Additionally, wholesaler should:

a) Ensure availabilityofat least 10% free space in alltheir d€pots allthe time

b) lmplement computerization

c) Ensure lifting of assortment of brands by retailors i.e. Beer and IMFL brands

It will be the wholesale/s responsibilityto implementthe above points

4,2.2 
'MTI,'ON' 

S]:OPS AND BE'R PARI,O:'{S

l. New'ON'Beer Parlors, 'oN' lice nse for Star Hotels with or without lodging may be allowed with above

mentioned license fee as specifi€d in PartA,

ll. The Beer Parlors in the State shallcontinue with theirexisting status as perthe dire€tive from the

Hono.able High Court dated 24/12/2OIS inWPC numb€r - 13328/2015 and batch ot cases

lll. The License fee of'oN'shops may be realized in fourequalinstalments. New licensesto oN clubs may be

granted on fulfillment of the following conditions:

a) The Clubs must be a registered club under the Societies Registration Act /any other law forthe time

being in force.

bl The Club must have at least 50 oermanent members.
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,(d):\>--"j/
c) The Club must have facilities for

minimum of two Indoor games,

like Tennis and Badminton etc. and at least a

d) There must be adeouate facilaties for food and dfinks.

License fee for Malitary canteens may be renewed on payment of annual license fee as specified, The

Superintendents of Excise will issue th€ permits only after obtaining the strength ofthe Unjt/Cantonment

and the norms ofsupply.

4.2.3 LICTNS' FE: 
'O:1M 

& T.P. UNI?S

The existing license fee and policywillcontinue for2016- 17 by way of renewalof licenses or as may be decided

bythe Central Government.

4,2.4 BRANG/TARllpOC!WArS:{OpS

ln cas€ any existing thong, Tori and Pochwoi shops remain unsettled, the concerned District Collector may take

steps for settlement of the sam€ by way of inviting fresh applications. In case, more than one application is

received, the shops willbe settled by draw of lottery.

4.2.5 COUNTRYSPIRIT S OPS

In case any existing Country Spirit shop remains unsettled, the concerned District Collector may take immediate

steps for settleme nt in a manner prescribed by the Government. Additionally,

l. Unsettled Country Spirit shops in the relevant districts may be given to Aska Co'Operative Sugar

Industries Ltd (OSIC), Odisha Tourism Developm€nt Corporation (OTDC) and other State Government

Undertakings and Co-operative organization atthe reserve price fixed by the Go\,1., ifthe same is not

settled by the prescribed process during the year. Howeverthey willoperate these shops undertheir

own management. They will not be ellowed to sub-lease these shops under any circumstances.

ll. Country Spirit of40 Degree UP strength of200 ml be supplied and sold in glass or pet bottles.

lll. ASC|shallensure at least 300 (3lakh cases)fulltruck load supply ofCountry Spirit per month to

wholesale depots for s3le to retailors. Failure to supplythe same would attract penalty as specified in

lV. The pet bottle must conform to Food Grade Plastic specified in Rule 49 (5) (v) ofthe Prevention of Food

Adulteration Rules, 1955.

V. Eefore supplyingthe CountrySpirit in Glass Bottles, the manufacturerwillhave to get the labels

registered and the label registration fee as specified above per annum per labelwill be charged.



t.

In each district where Country Sprit is prevalent, a Committee for prevention of illicit liquor should be

formed with collector as chairman, 5uperintendent of Police as the Vigilance officer and the

Superintendent of Excise as the Convener- Cum-Secretary. The Committee will review from time to time

regarding th€ functioning of the Country Spirit shops and formulate strategies to prevent illicit

distillation of liquor and detect the sourc€s of spurious and non-duty paid liquor.

4.2.6 0UT-STItL SHOPS

The license of all existing out Still Shops operating in 21 districts namely, sambalpur, Eargarh, lharsuguda,

Deogarh, Sundergarh, Bolangir, Sonepur, Kalahandi, Nuapada, Boudh, Koraput, Rayagada, lMalkangiri,

Nabarangpur, Angul, Keonjahr, Mayurbhanj, Ganjam, Behampur, cajapati and Dhenkanal shall be renewed for a

period of One Yearw.e.fApril 2016 to March 2017 with 12% increase over and above the existing considerution

moneyand while renewing,

NoTrade license shallb€ granted in areas outside the availability ofMohuo flower.

It is mandatory to produceVAT r€gistration certilicate forobtaining a Mohuo flower trading license.

NoMohuoflower storageand sale licenseshallbegranted by the Superinte ndent of Excise in areas wh€re

illicit distillatjon is prevalent. Also, the Superintendent of Excise shall keep a close watch on all Mohuo

flower storage and transport license holders to stop any kind of supplies being permitted for illicit

distill€ri€s.

License holders of OS shops shall only be charged a transport fee for Mohud flower quantity used for

d istillation. Ira nsport fee shall not be charged for any unutilized quantity ofMohuaflower. However, fines

and non-utilization fee shall be collected from any OS license holder failing to utilize the MGQof Mohua

In case ofanyexisting os systems remaining unsettled, the collector may take jmmediate stepsto settle

the same in the prescribed manner.

The collectors may allow up to (15)fifteen branch shops to be operated by each Exclusive Privilege license

holderwith a monthly license fee of { 15,000 per branch shop.

Any shop once settled and started operating shall not be shifted ordinarily within a eiven financialyear.



v t. ln the notice inviting applications fot settlement ofOS shopsthrough lottery, th€ MGQshallbe 1.5 Quintal.

Of Mohuo Flower per 1OO0 rupees of consideration money. Any shortfall in MGQ lifting would attract

penelty in form of complete payment of utilkation fee ofthis shortfa ll qua ntity.

Any Mohua flower transa€tion beyond the limits ofpossession should be accompanied by a transport

pass

tx.

x. Add itiona I gu idelanes for OS Shop would require them to include:

a) Name ofth€ shop in the product

b) Date/Month/Year of manufacturingof liquor

c) Net content

d) Code number along with ldentification mark ofthe shop approved bythe Superintendent ofExcise

e) All OS shops must ensure cleanlin€ss and hygiene jn their compound

f) No OS shop should use Gur in place ofMohuo. Use ofGuror any substitute is strictly prohibited. The

EPHs found to be using any substance in place of Mohuo for making OS shall be held guilty ofviolation of

legal provisions and shallinvite penalt,.

4.2.7 rMrL Orr SHOpS

In case the any 'OFF' shop remains unsettled, the same would be allowed to run by other Government agencies

and Co-operative organizations with the lic€nse fee as decided by the Govemment. Any shop once settled and

started operating shall not be shifted ordinarilywithin a given financialyear.

Itwill be mandatoryfor an'OfF'shop to display prominentlythe following:

L Rate list

ll. Open ing /Closing Time

lll. Age group which is not allowed to buy/Health warning

lV. Tollfree no. ofcomplalnt to Excise offlcials

V, lssue cash memo

Vl. tnsure no violation ofMRP

Vll. No 'OFFTON' Shop should bear a name which may offend religious sentiments



4.2,8 INA BASE] CgtAP LlQt_,OR

The Excise duty fee structure and other guidelines for introduction of ENA based cheap liquor will be prescribed

seDaratelv.

4.2.9 M}XI]!-IUM i6?AII PRICD

Maximum Retail P.ice (MRP) willbe displayed on each bottle of IMFL Beer and Country Spirit and sold accordingly.

The vendors are required to issue cash memo on demand to all consumers and not charge above MRP, failing

which the vendorc shall be penalized with fine specified in PART A. All IMFL'OFF'shops are required to display a

Rate card. which lists MRP fixed forthe vear 2016- 17.

The MRP shall be decided on the principle of landing cost + alltaxes /duties/ Other Fees + wholesale

marSin + r€tailer margin.

Any modification request on offer price ofthe brands will be decided by the Price Fixation Commjttee.

4.2.10 FORElGN ]!.1A:IT FORTIGN L'QUOR/tMYO't?I',} W'NE/BEER

lmporters or authorized representatives of foreign distilleries/firm{s) will register themselves with Wholesaler

und€r intimation to Excise Commissioner Odisha,

Theywill be required to pay necessary registration fees to Wholesaler as may be specified.

For sale offoreign made foreign liquor, Wine/8eer made from imported base, wholesaler will import the

same, on request of authorized representatives/lmporter, for supply to authorized vendors, who hav€

made necessary registration ofsuch labels.

t.

L

t.

Authorized vendors will lift the materialfrom Wholesale depots. They will maintain a separate account of

the sale and proceed ofthese products.

All the IMFL shops having valid license and permit may lift the Foreign Mede Foreign Liquor, imported

wine orimported beerfrom wholesale depots, after payinScomposite registration charges asspecified to

the concerned Dlstrid Collector.

Allthe rules and procedures applicable to l[IF!willalso be applicable to Foreign Made Foreign Liquor.



4.2.11 MODst W:Nn SHOP

It is proposed to allow model wane shops attached to star Hotel/Luxury Hotels/shoppinS Malls/Airports with

licensefeeas specified in Parta. shops would be permitted to sellwine, only in orderto promotethe saleof wine

in the State, as against hard drinks.

4.2.12 M1CRO BR'W|RY

In order to facilitate innovative variety of low strength liquor, a new'ON Microbrewery' license has been

introduced for the retail sale of freshlY crafted Draught Beer to be produced and consumed locally within the

premises ofthe Microbreweries with an installed capa€ity not exceeding 1000 8L per day. The ljcense fees, duties

and other statutorv levies are es explained in PartA and Part L

4.2.13 IXCTSX A)HESTVE LABE:" rEr/HOLOCRAM APPROVII] Bl COVT

Affixing of polyester/paper based hologram Excise Adhesive Label (EAL) shall be compulsory on lN4FL, Beer, and

c.s. pouch/ bottles. Non affixture polyester/paper based hologtam Excjse Adhesive Label by any company will

invite penalty as specified in PART A. Any retailer found selling any IMFL, Beer, cs without affixture of

polyester/paper based hologram Excise Adhesive Label supplied by th€ Excise Administration shall invite penalty

as specified. The above fine will be in addition to other legal action as per law.

4.2.14 [XClSa IOLICY 90RTRIBAI ,{R!A

Concessions granted in tribal areas to brew liquor for personal consumption and not for sale will continue. The

orovisions of Section 26 A of the Eihar and Odisha Excise Ast, 1915 requirin8 approval of Gram sasan in the

scheduled areas mav be strictlv followed.

4"2,15 DXLSOATION TO COU,SCTORS TO G:]A]VT LICTNCE

The Collector ofthe Districtwould continue to exercise the powers to grant license for exclusive privilege foa Out

Still shops as per the delegation made vid€ this Department Notification No.3308 dated 16.05.2001where the

€onsideration money achaeved is equal to or more than the reserve price,

The collector ofthe Dhtricts will also issue license for IMFL'oFF', c5, oS Shops,oN shop, Bhdng, Tori and Pochwoi

shops where the consideration money achieved is equal or more than the reserve pric€. In cas€ ofthe uns€ttled

IMFL Off, Country Spirit, OutStill, Bhong, Tariand Pochwoi shops, the Collectors may record the reasons for non-

settlement of these shops and furnish such proposals to Government through the Excise Commissioner for

appropriate orders for settl€ment of these shops.
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4,2,16 IMPORT AND'fIT-UP OF IMFI, AND BEf,R

Allliquor brands will be sold in bottl€s of 1000m1, 750m1, 375m1, 180ml,90mland any othersuitable size prevalent

in National/lnternationalmarket after labelregistration ofthe brand bythe Excise Commissioner, Odisha

IMFL having proof stren8th up to 85 degree may be allowed for import and manufacture. A provision for higher

dutyfor IMFL upto 85 degre€ proofstren8th shallbe made and forthe purpose additionalduty of 10 % over and

above the prescribed Excise duty shallbe levied/ charged.

t.

L Any unit may be allowed to entertie up arrangement with the manufacturing units in Odishe.

In addition to glass bottles, introduction of Draught Beer in Kegs, IMFL in PET bottles may be accepted in

capacity of 1000m1, 750m1, 375m1, 180mland 90ml subjectto confirmation ofCFTR|and lslstandards.

Further at shall be stored by Wholesaler, up to one year only, beyond which it shall be taken back by the

manufacturer/supplier,

The strength of IMFL in PET Bottles shall not be Exceed 42.8% (v/v). PET bottles must confirm to Food

Grade Plastic specified in Rule 49 (5) (v)ofthe Prevention of Food Adulteration Rules, 1955.

4.2.17 USER CHARCES

tach licensee of lMFvcs/os shops will pay a non ' refundable user charge as specified per annum per shop. The

amount will be remitted to the Eonsolidated fund of the state and such amount as and when required shall be

released on recommendataon of the Excise Commissioner for infrastru€tufe and other welfare measures of the

Excise administration.

4,2.18 LrlStL REGISTRATION

The retail license€s have to register the label of different brands of IMFL/BEER at the Di5trict label. Each retail

licensee will deposit a composite labelregistration fee as specified (for each shop)perannum with the concerned

District collector,

4.2,19 ADVANCTD CONSIDERATION MONEY

Advanced consideration money of 3 {three) months for the existing lMFt'OFF'/CS/Out-5till/Idri/Pochwai and

ahang licensees shall be collected by 31.03.2016 from those EP holders who have appli€d for renewal of their

lic€ns€. No license shallbe issu€d ifthe above is not complied with.



In addition to above advan€ed consideration money, each licensee has to pay interest free security deposit

equivalent to one time of monthly consideration money in case of renewal of their li€ense forthe year 2016 - 17

Provided that one month consideGtion money should be treated as interest free se€urity deposit anstead of

advance consideration money to be refunded to the ljcensee if he is default or else his default amount shall be

realized oradjusted from the security deposit.

4.2.20 EXCLUSIY! PRIVIL'GE {!.PI AREA

The exclusive privilege area of all IMFL OFF shops shallbe specified location ofthe shop itself. The lo€ation of lMFt

oFF shop can be shifted to another place in the same locality in the same charge area with th€ prior approval of

the Excise Commissioner, Odisha.

4.2.21 IXPORT POLTCY IOR lM[L/BrER

The export policyof IMFVBEER may continue for 2016- 17 with the same terms and conditions as approved by

the State Government with revision from time to time, subject to the following:

t.

t. There shallbe separate labelregistration forexport items with the legend "Not for sale in odisha"

the label registration fee shallbe extras spe€ified per item/brand.

Aseparate provision forwarehouse to be made forstorage of export brands and pfoducts on

payment ofwarehouse charge as specified.

Forexport brandsthe manufacturcrwill have to pay the additional license fee as specified.

The export fee and export bottlingfee shallbe as sp€cified of Beer only.

It has been decided to ensure that breweries in Odisha should utilizetheir capacitytothe fulland

onlythe surplus produce may be allowed to be exported.

The export policy for export of surplus Beer and IMFL by the manufacturers in the state wo!ld be

approv€d by the Government.



4.2,22 LOCATION OF LIQUOI{ SllO?S

l. IMFL/FLlcs/os shops should be located/shifted to 50 meter awaY from the HighwaYs Highways mean

National Highway and State HighwaY and shall not include the part of the National Highway or State

Highway which passes within the conc€ntrated developed area of the tMunicipal corporation,

MuniciDality or NAc orthe Urban LocalBodies. on the outskirts of a city even it falls within the Municipal

limits but it is not concentrated developed area, the 50 meter rule will apply. No such shops will be

allowed on covernm€nt land.In future no newshops should be recommended along National H ighway.

t.

Whenever a bye pass is constructed, the portion ofold National Highway which is replaced by the bye

pass may not be consid€red as National Highway so far as the excis€ shops are concerned i.e. it be

treated as a city road.

In order to implement the 50 meter rule for shifting the E.P. Holders may be allowed maximum of 3

months' time for relocation.

This policy/provision issubject to €hanges, ifany dueto Court dlrections.

4.3 Other Xxcise obiectives and enforcement guidelites

l, Provisions have been made in the Excise Policy to encourage new Distilleries, Breweries, Winery and

Bottling units by shifting from the current production capacity slab'based license strudure to a

'production based license structure'

Before the grant of renewal of license for Exclusive Privilege, the provisions of Section 22 and 26- A of

th€ Bihar and Odisha Excise Act, 1915 will be complied with in relation to public notice and approval of

the Gram Panchayat respectively.

No pe6onshallhavea right of renewa I of license or exclusive privilege but such renewalshallbe subject

to the fulfillment ofterms and conditions and the provisions of law to the satisfaction ofthe competent

authorities under the Act.

With a view to benefitting farmers of the state, the Excise duty on Beer with at least 75% Sorghum

content will be given 25% concession.

t.
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xlt.

lx.

Vlll. The Collector to consider ope n ing of new 'O F F' (lM FLlcS/Os) shops to cou nter lD liquor men ace/kuch,o

sYstem subject to approvalby Governm€nt.

At the time of renewal, the Collector will consider and recommend the change of location of shops

where serious objections have been received aftefdue enquiry,

New Excise shops, specifically those shops on Government land whose license has been cancelled, will

be opened in private land to covervacuum areas as r€commended by the concerned District Collectors

The Excise Departm€nt should enhance the intelligence system in place, in order to prohibit illicit 5ale

of liouor and other maloractices,

Allvehicles l€aving wholesale depots, should beverified by concerned excise person on its arrivalat

sDecified retail shoo.

xlll. Appropriate budgetto be allocated towards critica I enforcement related activities.

enforcement work done during the quarter.

The Excise commissioner/all Collectors/all Excise Deputy Commissioners should take up regular checks

and.aid to detect illicit distillation or ma nufactu ring of spurious liquors and collection of Excise revenue

and action should betaken against the offenders under Excise law-

The Excase commissioner should submit an Excise Revenue and Performance Repodto Excise Secretary

at the end ofeach Quarter, Grievances and recommendations of all stakeholders related to New Excise

Policy should be incorporated in the first Excise report, whi€h should be submitted at the end of luly

2016.

X. Each Distrjct Collector should submit a monthly Excise Revenue and Performance Report to Excise

commissioner at the end of each month in the format prescribed byth€ Excise Department.

XlV. Multi-Disciplinary squads (lvlDS) have been formed in each district and one MDs specifically for the

Commissionerate (BBsR-cIc). Each MDs will submit a detailed report to Excise commassioner, odisha

by end of every quarter in the format specified above in {se.ial number x} briefly stating the

,\\

Q,W



The District Collecto r shall submit a reportwith details on the enforcement activities undertaken by the

souad at the end of each month to the Excise commissioner and the Government The Excise

Commissionershalltake reviewon theactivities ofdistrict MDS and shallsubmit quarterlv reportto the

Government,

XVl. Retailors should ensure availability of all liquor brands in the shop, with stock quantity as per sales.

Taking market demand into consideration, as far as possible, retail 5h€ll ensure iifting all brands for

makjng avaalable wide choice of liquor brands to the consumers.

xvll.@
The State Government through Excise Policy has launched a special drive for last 4 years where, th€

Excise Department/Police Department/Forest Department/NCB (GOl) and District Administration

ensure the following steps are taken during the yearl

(a) ldentifythe illicitcannabis cultivation (lCC)areas through ORSAC or NCB with satelljte imaginS

(b) Publicize provision of sec.46/47 of NDPSAct 1985.

(c) Resolution by Panchayat Raj Institutions against ICC

(d) Information by Revenue/Forest Departments on ICC within thejurisdiction of DFOS.

XVlll. Superintendent Excise, Khurda should ensure timely and accurate accountingof Excise Adhesive Labels

(EAL). A monthly report on the sahe should be sent to Excis€ Commissioner's office. A quarterly report

on EAL accounting should be submitted to the Excise Secretaryfrom Excise Commissioner.

XlX. The rule prohibiting engagement ofwomen and children to encourage sale of liquor must be followed

strictly. Any EP holder found involved in same shall face punitive action up to cancellation of license.

xx. pROHIBITION: The Health and Family Welfare Department and Excise Department will chalk out a

program to highlight evils of drinking, tobacco, gutk d, drug etc. and submit a plan by end oflune 2016

to Govt. A separate budgetary provision may b€ made by th€ Government to fund thk activity. The

Wholesaler is also required to make provision in the CSR budget for promotion of prohibition/de

addidion in the State.
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